Compensation

Disability Compensation is a tax free monetary benefit paid to Veterans
with disabilities that are the result of a disease or injury incurred or
aggravated during active military service. Compensation may also be paid
for post-service disabilities that are considered related or secondary to
disabilities occurring in service and for disabilities presumed to be related to
circumstances of military service, even though they may arise after service.
Generally, the degrees of disability specified are also designed to
compensate for considerable loss of working time from exacerbations or
illnesses. Disability compensation is a monthly tax-free benefit paid to
Veterans who are at least 10% disabled because of injuries or diseases that
were incurred in or aggravated during active duty, active duty for training,
or inactive duty training. A disability can apply to physical conditions, such
as a chronic knee condition, as well as a mental health conditions, such as
post-traumatic stress disorder (PTSD).

The benefit amount is graduated according to the degree of the Veteran's
disability on a scale from 10 percent to 100 percent (in increments of 10
percent). Service connection may also be granted at a 0%, which does not
provide compensation. http://www.benefits.va.gov/COMPENSATION/types-
disability.asp
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